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LIMITED OFFICIAL USE MOSCOW 13948 

USOECD 

USDOC FOR BEWT 

E.0.11652:N/A 

TAGS:EEWT, EQIP, EEIN, JA, UR 
SUBJECT: DOLLAR PRICING OP EXPORTS 

REP: (A) PRANKPURT 4160, (B) FRANKFURT 3941, (C) MOSCOW 
8957 

1 . FURTHER TO REF C, EMBASSY E/C COUNSELOR HAD DISCUSSIO 
JUNE 14 WITH SOVIET POREIGN TRADE OFFICIAL (LYKOV, 
SOYUZVNESHSTROJIMPORT) IN PRESENCE OF VISITING CATERPILL 
OFPICIALS ABOUT COMPETITIVE JAPANESE BIDS. LYKOV: 

- CONFIRMED THE EARLIER REPORT PROM ANOTHER CATERPILLAR 
SOURCE THAT THERE HAD BEEN NO CHANGE IN THE DOLLAR PRICE 
OF JAPANESE BIDS, IN SPITE OP THE CHANGE IN THE RELATIVE 
VALUE OF THE YEN AND THE DOLLAR; LYKOV ALSO SAID 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MOSCOW 13948 161456Z 

FLATLY THAT JAPANESE EQUIPMENT IS CHEAPER; 

- COMPLAINED OF THE HIGH PRICE OF SPARE PARTS FOR 
EQUIPMENT BUT REFUSED TO DISTINGUISH BETWEEN JAPANESE AN 
AMERICAN PRACTICE (HE SPECIFICALLY DECLINED TO ACCEPT 
THE ARGUMENT THAT AMERICAN SPARES WERE CHEAPER); 
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- PRAISED JAPANESE EIRMS EOR THE SPEED WITH WHICH THEY 
DELIVER SPARE PARTS IN CASE OE NEED AND COMPARED THEM 
EAVORABLY TO CATERPILLAR IN THIS RESPECT (CATERPILLAR 
PEORIA SALES MANAGER COYLE COMMENTED THAT THIS MUST BE 
EXCEPTION TO WORLDWIDE PRACTICE, AND COUNSELOR MENTIONED 
THAT DELAYS MAY BE IN USSR ITSELF); 

- NOTED THAT JAPANESE SPARES COME THROUGH NAKHODKA 
(WHEREAS CATERPILLAR IS SHIPPING ITS PARTS FROM WESTERN 
EUROPE), THUS TAKING ADVANTAGE OE GEOGRAPHICAL 
PROXIMITY. 

2. COMMENT: IT SEEMS CLEAR THAT, AT LEAST EOR SHORT TERM 
US BUSINESS CANNOT OBTAIN "CLASSICAL" ADVANTAGES OE A 
DEVALUATION IN COMPETITION WITH JAPANESE BECAUSE THE LATT 
ARE ABSORBING THE REVALUATION LOSS IN ORDER TO REMAIN 
THE LOWEST BIDDER. MATLOCK 
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